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Regional Economic Stabilization Effect of
Monetary Policy in China: Empirical Study Based
on the Monthly Data of Provinces from 2000 to 2008

ZHANG Werrbin

(Guanghua S chool of Management, Peking University, Beijing 100871, China)

Abstract: Based on the reaction function of monetary policy from the
TVP-GARCH model, the paper empirically analyzes the provincial economic
stabilization effects of monetary policy by the time varying parameter model.
The results show that the effects of monetary policy on provincial economic
stabilization are not significant, and the stabilization effects of expected mo-
netary policy are stronger than the ones of unexpected monetary policy.
However, the uncertainty of money growth caused by economic shocks and
monetary policy-making magnify provincial economic fluctuations. T he eco-
nomic stabilization effects of monetary policy, which are closely related to
the synchronization of business cycle and the monetary transmissions charr
nels, such as money channel, credit channel and exchange rate channel, dif
fer wildly among provinces.

Key words: monetary policy; regional effect; economic stabilization;

TVP model (HHEHmE F )

(E#F 14 W)
of geographic agglomeration of china’ s manufacturing. T he results indicate
that the overall agglomeration degree in China’ s manufacturing significantly
increases and East China is the main agglomeration region in manufacturing.
Economic globalization has important impacts on the spatial distribution of
manufacturing, and the features and spacetime changing tendency of geo
graphic agglomeration in different manufacturing industries vary wildly; re
gional specialization pattern in manufacturing has been basically formed. In
recent years, the centrifugal force to promote industrial diffusion begins to
be effective, and some manufacturing industries have been experiencing the
transition from East China to other regions.
Key words: manufacturing; industrial agglomeration; industrial diffusion
(TR F )
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